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E.O. 11652: N/A 

TAGS: EAID, EFIN, ADB, BM. PORG 

SUBJECT: PROPOSED ADB LOAN FOR PYINMANA INTEGRATED SUGAR PROJECT 
REF: (A) MANILA 13596, (B) RANGOON 2330 

AS STATED REF B, EMBASSY HAD SOME RESERVATIONS ABOUT 
OVERALL DESIRABILITY OF INCREASED SUGAR PRODUCTION, GIVEN 
BURMA'S OTHER PRESSING NEEDS. HOWEVER, AFTER EXAMINATION OF 
PROJECT DOCUMENTS, EMBASSY CONCURS THAT THE PROJECT APPEARS 
ECONOMICALLY SOUND AND SHOULD SPUR REGIONAL ECONOMIC GROWTH. 
AGREE WITH USADB THAT GOVERNMENT PRICING POLICY AND 
EFFECTIVENESS OF INTERDEPARTMENTAL COORDINATING COMMITTEE 
SHOULD BE MONITORED BY THE BANK. 
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